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justice/1    (For details please sec Act of Settlement at the end of this
chapter.)

Q.   What was the chief work of the Convention of 1689?

Ans. It passed the Bill of Rights, Appropriation of Supplies,
Mutiny Act and Toleration Act. (For details of these Acts please
see previous answer).

Q. Describe briefly the Financial Policy and Reforms of Wil-
liam or the great measures affecting national finance (Financial
Settlement),

1.  The National Debt.   It was found impossible to raise enough
money annually to meet the expenses of the war.   So Charles Mon-
tague" Chancellor of the Exchequer, borrowed  money from a com-
pany of merchants who were not to   be   paid   off  at   a   time,   not
even to get regular interest but to get a fixed annuity.   This pL.n of
Montague was modified by the scheme of Paterson in 1694 by which
the company of merchants who had lent money to the government
was constituted and named the Bank of England.   The government
was not to repay the principal to the Bank, but it guaranteed to pay
regular interest.   The new loans became permanent and their interests
a fixed charge on the revenues.   This was the origin of the National
Debt, so called becaue the money was lent not to the King but to
the nation.

2.  The Bank of England.   In 1694 at the suggestion of William
Paterson, a leading Scotsman, the Bank of England was constituted
from the company of merchants who had lent money to the govern-
ment.   It proved very successful because  (a) the Bank of England
gave greater security to the investors than the goldsmiths (who were
carrying on the banking business before this) as the government stood
security for the stability of the Bank of England; (b) It became the
agent of the ministry for borrowing money on the security of a Par-
liamentary promise that interest would be regularly paid; (c) It was
also more convenient for the government to borrow from the Bank
of England than from private parties;  (d) Stability of the Govern-
ment was confirmed.   The indirect advantage of these loans was that
those who held government stocks became interested in the stability
of the government and  hence were  attached to  the   Revolutionary
Settlement.   They were afraid of Jacobite restoration since it was
unlikely that James, if he were restored to the throne of England,
would pay interest on money borrowed by William.

3.  Recoinage  Act,  1696.   The coins had  much depreciated   in
value on account of clipping and so in 1697 the coinage was restored
to its former value and Sir Issac Newton, the scientist, was appointed
Master of the Mint.   The old money which was much worn and was
often clipped round the edges was called in and new coins were issued
whose milled edges made clipping impossible in future.   The reform
in the coinage led to the growth of trade and commerce.   William's
wise financial policy and reforms went a long way in strengthening
his position.   The loss caused by the new coinage was made up by